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MCAG No, _1741

PORT OF KLICKITAT

(COMPARATIVE)* STATEMENT OF REVENUES AND EXPENSES
ARISING FROM CASH TRANSACTIONS

For the Years Ended December 31, 19 94

OPERATING REVENUES:
Airport operations
Marina operations
Marine terminal operations
Property lease/rental operations
General and administrative
Other:

Total Operating Revenues

OPERATING EXPENSES:
General operations
Maintenance :
General and administrative (781 + 783 - 785)
Other:

Total Operating Expenses
Income (Loss) from Operations

NONOPERATING REVENUES (EXPENSES):
Interest income
Federal and state grants and contracts
Taxes levied for:
General purposes (Note _#2 )
Debt service principal/interest (Note __)
Sale of fixed assets
Purchase of fixed assets
Principal paid on long-term debt
Interest paid on long-ierm debt
Election expense

Other nonoperating revenues (Expenses) see attached
Schedule 04A

Total Nonoperating Revenues (Expenses)

NET INCOME (LOSS)

Net increase (decrease) in net cash
and investments

Beginning balance of net cash and
investments

Ending balance of net cash and investments

and 19 *

12/31/ 12/31/ *

17,082

192,880

209,962

< 94,651 >

2,985
613,185

86,812

< 1,058,840 >

< 335,395 >
£ 35.4858 >

743,475
16,767

$< 77,888 > 3

< 77,884 >
99.826

3 21,942

IH

SEE ACCOMPANYING NOTES TO THE FINANCIAL STATEMENTS

*Prior year presentation is optional.

EFF DATE SUPERSEDES
1/1/94 1/1/93

BARS MANUAL: VOL PT CH PAGE
UNCLASSIFIED PROPRIETARY 1 4 2
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PORT OF KLICKITAT
Notes io Financial Statements
January 1, 1994 through December 31, 1994

NOTE 1 - SUMMAHY OF SIGNIFICANT ACCOUNTING POLICIES

The Port of Klickitat (the "Port"), was incorporated in 1945 and operates under the laws of the
State of Washington applicable to public port districts.

A. Reporting Entity - The Port of Klickitat is a special purpose government entity
which provides marine terminal, marina -and industrial park facilities and services to the general public.
Port operations are supported through a combination of user charges, ad voloram taxes levied for
operations, capital improvements and debt service, and timber taxes.

The following is a summary of the more significant policies, including identification of
those policies which result in material departures from generally accepted accounting principles.

8. Basis of Accounting and Presentation - The accounting records of the Port of
Klickitat are maintained in accordance with methods prescribed by the State Auditor under the
authority of Chapter 43.09 RCW. The Port uses the Uniform System of Accounts for Unglassified Port
Districts In the State of Washington, however; the Porl is in the process of converting to the
Budaeling, Accounting and Reporting System (BARS).

The accounts of the Port are maintained on the basis of funds, (each of which is considared a
separate accounting entity). For reporting purposes, the activities of all the Port's funds are combined.

The Port uses the cash basis of accounting where revenues are recognized only when received
in cash, rather than when earned, and expenses are recognized when warrants are issued, rather than
when expenses are incurred. No fixed asset purchases are capitalized and no depreciation expense is
recorded. Interest on debt is recognized when paid, debt retirement is recorded as an expenditure, and
inventory is expensed when purchased rather than consumed.

The Klickitat County Treasurer is the custodian of the district's operating cash and temporary
investments for Bond Reserve. The Klickitat Valley Bank holds the Port's cash investments in a Money
Market Account; funds are transfarred to the General Fund as needed. Key Bank holds the Bingen PL. Fill
checking account.

C. Assets and Liabillties -

1. Cash and Cash Equivalents - It is the Port's policy to invest all temporary
cash surpluses. At December 31, 1904, the Treasurer was holding $8,141 of surplus cash. Petly
Cash had a balance of $58, Klickitat Valley bank was holding $13,700.09 in short-term residual
investments and Key Bank was holding $43. This amount is classified on the statement of revenues and
expenses arising from cash transactions as net cash and investments. -

2. Restricted_Assets and_Liabilities - In accordance with bond resclutions,
‘separate restricted accounts are required to be established. Specific debt service reserve

requirements are described in Note {Long-Term Debt Note # 8 ).

3. Compensated Absences - Vacation pay is earned dependent upon years of
service. The maximum amount which may be accumulated is limited to the employe's amount of
vacation hours accrued during a 24-month period, (which may not exceed 240 hours) and is payable
upon resignation, retirement or death. The Port's fiability for accumulated unused vacation on
December 31, 1994 was $5,402.00. — .




Sick leave is earned at the rate of 8 hours per month and may accumulate up to
1,056 hours per employee and can only be used for paid time off for the iliness of the employee or a
dependent. Upon resignation/termination, retirement or death, sick leave will be paid up to a maximum
of 120 hours. The Port's estimated liability for sick leave termination benefils on December 31, 1994
was $4,059.00.

Compensatory leave time may accumulate up to 80 hours per employee. The
employee may elect 1o receive compensatory time off instead of cash payment for overtime pay (both
are computed at 1.5 times the hours worked). The Port's estimated liability for compensatory leave
time termination banefits on December 31, 1994 was $902.00.

4. Long-Term Debt - See Note (Long-Term Debt Note # 8 ).

NOTE 2 - PROPERTY TAXES - Schedule 08

The County Treasurer acts as an agent to collect properly taxes fevied in the county for all
taxing authorities. Collections are distributed at the end of each month to the Port by the county
treasurer. A revaluation of all property is required every four years.

Property Tax Calendar

January 1 Taxes are levied and become an enforceable lien against properties.
February 14 Tax bills are mailed.

April 30 First of two equal installment payments is due.

May 31 Assessed value of property established for next year's levy at 100

percent of market value.
October 31 Second installment is due.

Property taxes are recorded as revenues when cash is collacted. No ailowance for
uncollectible taxes is established because delinquent taxes are considered fully collectible. (State law
allows for the sale of property for failure to pay taxes.)

The Port may levy up 1o $.45 per $1,000 of assessed valuation for general governmental
services. This amount may be reduced for any of the following three reasons:

a. Washington State law in RCW 84.55.010 limits the growth of regular property taxes to
6 percent per year, after adjustments for new construction. M the assessed valuation increases by
more than 6 percent due to revaluation, the levy rate will be decreased.

b. The Washington_State Constitution limits the total regular property taxes to 1 percent
of assessed valuation of $10 per $1,000 of value. If the taxes of all districts exceed this amount, each
is proportionately reduced until the total is at or below the 1 percent limit.

c. The district may voluntarily levy taxes below the legal limit.

The Port's regular levy for 1994 was $.22868 per $1,000 on an assessed vajuation of
$377,682,150 for a total regular levy of $86,528. In 1993, the regular tax levy was $78,236.




NOTE 3 - INTERGOVERNMENTAL GRANTS AND ENTITLEMENTS

The accompanying Schedule of Financial Assistance provides a listing of all federal and state
and interlocal assistance programs in which the Port of Klickitat participates and summatrizes the Port
of Kiickitat's grant transactions for 1094. (Schedule 16)

NOTE 4 - FIXED ASSETS

Major expenses for fixed assets, including capital leases and major repairs that increase useful
lives, are recorded as expenses when purchased. Maintenance, repairs and minor renewals are
accounted for as expenses when paid. Purchase of fixed assets includes work in progress.

NOTE 5 - DEFERRED COMPENSATION PLAN

The Port offers its employees a deferred compensation plan created in accordance with Internal
Revenue Code Section 4567. This plan is with the ICMA Retirement Trust - 457, of Washington D.C., an
independent plan administrator. The plan is available to eligible employees, permits them 10 defer a
portion of their salary until future years. The deferred compensation is not available to employees
until termination, retirement, death, or unforseeable emergency.

Compensation deferred under the plan and all income attributable to the plan are solely the
property of the Port. The Port's rights to this property are subject only to the claims of the Port's
general creditors until paid to the employee or their beneficiary and are not restricted to the benefit
provisions under the plan.

The Port has no liability for losses under the plan but does have the duty of due care that would
be required of an ordinary prudent investor. The Port believes that it is highly unlikely that it will use
the assets to satisfy the claims of general creditors in the future.

In 1994, only one (1) employee contributed into the plan, who was terminated 1/31/94 but
paid through 5715/94. Employer contribution rates for 1994 was 7.41% of gross monthly wages, and
the employee was allowed any amount desire to bring the total annual contribution to the maximum
amount allowable by law. As of December 31, 1994 there was $28,032 in the plan. The employer's
cost for the participating employees for 1994 was $325.

The Port Commission authorized participation for the Port's present eligible employees to enter
into the Public Employees Retirement system in lieu of this program, thus discontinuing the Port's
matching financial obtigation.

NOTE 6 - RISK MANAGEMENT

The Port maintains insurance .against most normal hazards.

NOTE 7 - SHORT TERM DEBT

Short-term debt at December 31, 1994 consisted of the following:

Amount Source of Final Interest Amount
incurred Bepayment = Maturity Bate(s) Outstanding
$50,000 Revenues 4.20% until 10-6-94

(KEY BANK) 10-6-95 then 75% of prime rate $ 50,000

TOTAL SHORT-TERM DEBT $ 50,000




NOTE 8 - LONG-TERM DEBT AND CAPITAL LEASES

The accompanying Schedule of Long-Term Debt provides a listing of the outstanding debt of the
Port and summarizes the Port's debt transactions for 1994. More detailed listings of long-term debt
are attached as Exhibits "A" and "B". The annual requirements to amortize outstanding debt, including
interest and capital lease payments, are as follows:

Revenue ) Revenue Total

Bonded Debt QOther Debt Debt

19095 : $ 38,088 $ 88,084 $ 127,972
1996 37,088 79,843 117,831
1947 41,862 87,128 128,990
1998 40,453 85,882 126,335
1969 38,983 79,838 118,821
2000 to 2014 159.718 518,743 678.461
TOTALS $ 357,992 $ 940,418 $ 1,288,410

There are a number of limitations and restrictions contained in the varicus bond indentures.
The Port was in compliance with most significant limitations and restrictions except for three (3)
months of the Bond Reserve, of which the funds were utilized for payment of the October 1, 1994
principal and interest bond payment. The Bond Reserve was, however, again funded on January 6,
1805 and the Port of Klickitat, by agreement, has irrevocably appropriated and pledged monies
recelved from all sources of revenue in an amount sufficient to pay principal and interest on the
outstanding bonds {$31,000).

NOTE 9 - CONTINGENCIES AND_LITIGATION

In the opinion of management, the Port's insurance policies are adequate to pay all known or
panding claims.

The Port participates in a number of federal- and state-assisted programs. These granis are
subject to audit by the grantors or their representatives. Such audits could result in requests for
reimbursement to grantor agencies for expenditures disallowed under the terms of the grants. Port
management believes that such disallowances, if any, will be immateriat.

The Port has been named defendant In a lawsuit filed by Delhur Industries seeking damages of
$221,518 (but due to a subsequent payment of $91,000, the true figure would be $130,518) plus
interest and penalties assessed by the State of Washington as well as attorneys fees and costs. The
dispute involves whether or not Washington State Sales Tax should have been included in the bid
amount. Kampe Associates, Engineer of the project who prepared the bid documents, has been brought
in as a third-panty to the suit. Counsel is of the opinion that the delendants should prevail.

"NOTE_10 - OTHER DISCLOSURES

The Port of Klickitat's Board of Commissioners signed Resolution 21-1994 on December B,
1994 authorizing and approving participation in the Washington Public Employees' Retirement System
(PERS). The presant sligible employees had not been participating in the ICMA -Retirement Trust - 457
plan (Deferred Compensation} and the Port will, therefore, incur prior service costs. Anticipated prior
service cosis are estimated to be approximately $9,000 which the Port has elected to pay over 180
maonths. :




MCAG NO. _1741_

PORT OF KLICKITAT
(ENTITY NAME)

DETAIL OF REVENUES AND OTHER SOURCES

For Year Ended December 31, 19_94

Schedule 04

BARS Revenue
Account No. Description Actal Revenues

631,10 Marine Terminal Dockage $ 945
631.50 * Marine Terminal Loading 5,959
631.00 TOTAL MARINE TERMINAL $ 6,904
661.81 Sale of Water 3,258
£62.90 Rail Usage 150

TOTAL OTHER REVENUE $ 3,408
665,60 Property Rental $ 104,999
671.20 Revenue Bonds 309,113
671.50 Other Notes 396,183
671.90 Letter of Credit 50,000
679.00 Contributed Capital 613,185

281.10 FmHA (B.Pt. Fil17) $139,379

281.11 EDA (B.Pt. Fil11) 273,806

281.12 USFS {Klickitat Co) 106,000

SBDC)
282.10 State of WA (CERB) 100,000
{SBDC) $ 513,185
699.10 Non-Operating Interest Income 2,985
699.20 Ad Valorem Tax 86,812
699, 30 Non-Operating Income - Misc. Taxes 54,115
600,00 TOTAL REVENUES $1,627,704
EFF DATE SUPERSEDES BARS MANUAL;

1/1/95 1/1/93

UNCLASSIFIED PROPRIETARY




MCAG NO. 1741 PORT OF KLICKITAT Schedule 044
(ENTITY NAME)

SCHEDULE OF OTHER NON-CPERATINH REVENUES -(EXPENSES)

For Year Ended December 31, 19 94

BARS Revenue .

Account No, E Description Actual Revenues
699.30 Non-Operating Income - Misc. Taxes & Other $ 54,115
671.20 Revenue Bonds 309,113
671.50 Other Notes 396,183
671.90 , Letter of Credit - 50,000
679.00 Other Non-Revenues (rounding) - 7

NON-OPERATING REVENUES TOTAL $ 809,418
771.90 (Other Debt Redemption - Letter of Credit % 50,000
799,90 Non-Operating Expenses - Misc. 13,053.
799.91 Non-Operating Expenses - Interest 2,890
NON-OPERATING EXEPNSES TOTAL $ 65,943

TOTAL NON-OPERATING REVENUES (EXPENSES) $ 743,475

EFF DATE SUPERSEDES BARS MANUAL: VOL PT CH PAGE
1/1/95 1/1/93 UNCLASSIFIED PROPRIETARY 1 4 5 5




MCAG NO. _1741 PORT OF KIICKITAT Schedule 05
(ENTITY NAME)

DETAIL OF EXPENSES AND OTHER USES

For Year Ended December 31, 1994

BARS Expense . .
Account No. : Description Actual Expenses
763.00 Maintenance ' $ 17,082
771.20 Debt Redemption - Revenue Bonds 315,060
771.50 Debt Redemption - Other Notes 20,395
771.90 (Qther Debt Redemption - letter of Credit 50,000
773.30 Purchase of Fixed Assets ) 1,058,840
781.00 G & A Expenses 192,880
799.90 Non-Operating Expenses - Misc. 13,053
799.91 Non-Operating Expenses - Interest 38.339
700,00 ‘ A TOTAL EXPENSES $ 1.705.588
EFF DATE SUPERSEDES BARS MANUAL: VOL PT CH PAGE
1/1/95 1/1/93 UNCLASSIFIED PROPRIETARY 1 4 5 9
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